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U.S. Housing 

Outlook

Status Report on Housing
ÅFinancial crisis almost over

ÅGSEs; PMIs; banks- conservative credit 
practices

ÅHome sales trending up

ÅHome supply trending down

ÅOver 2 mln vacant homes

ÅForeclosures continue to rise

ÅM Double digit home price drops slowing

ÅMassive job losses slowing

ÅEconomic recession over

ÅTreasury proposal- regulate Wall St/mortg

ÅFed Accommodative
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U.S. Existing-Home Sales
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31% Retreat

In thousand units
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U.S. New Single-Family 

Construction
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70% Tumble

Rates: Near 45-Year Lows
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1970s
9% average

1980s
13% average

1990s
8% average

2000s
6.5% average
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Housing Affordability Historic 

Highs 
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Composite Affordability Index

Source: NAR

Economy Providing Wobbly 

Support

ÅMonthly job losses shrinking

ÅQuarterly GDP growth projected, but modest

ÅHousehold wealth- first Q rise since 2007

ÅHouseholds reducing debt

ÅConsumer spending still constrained

ÅIndustrial sector improving
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Home Sales Rebounding Due 

to Foreclosure Sales 
(Existing-Home Sales: 2006 vs 2009 Q2)

Source: NAR

Todayôs Real Estate Recession 

in Perspective

Previous RE Downturns
(peak yr to trough yr)

1978 ï1982 1988 - 1991

ïEHS fell 49% - EHS fell 18%

ïNHS fell 50% - NHS fell 25%

ïStarts fell 47% - Starts fell 37%

ïJobs fell 2% - Jobs fell 1%

ïGDP fell 1.9% - GDP fell 0.2%

ïAvg Mortg Rate 15% - Avg Mortg rate 10%

ïMonths Supply 12 - Months Supply 9

ïHome prices stable - Home prices stable


